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Brad Cage, CPA
18040 Hillcrest Drive @ Eagle River, AK 99577
Phone (907) 444-6465

Independent Auditor‘s Report

Members of the Board of Directors
Yukon River Inter-Tribal Watershed Council
Anchorage, Alaska

Report on the Audit of the Financia! Statements
Opinion

| have audited the accompanying financial statements of Yukon River Inter-Tribal Watershed Council (a nonprofit
organization), which comprise the statements of financial position as of September 30, 2023 and 2022, and the related

statements of activities, statements of functional expenses and cash flows for the years then ended, and the related notes
to the financial statements.

in my opinion, the financial statements present faitly, in all material respects, the financial position of Yukon River Inter-
Tribal Watershed Council as of September 30, 2023 and 2022, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

{ conducted my audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govemment Audiling Standards, issued by the Comptroller General
of the United States. My responsibifities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of my report. 1 am required to be independent of Yukon River Inter-Tribal
Watershed Council and to meet my other ethical responsibifities, in accordance with the relevant ethical requirements

relating to my audits. | believe that the audit evidence | have obiained is sufficient and appropriate to provide a basis for
my audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstaternent, whether due to fraud or error.

in preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Yukon River Inter-Tribal Watershed Council's ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fravd or error, and to issue an auditor's report that includes my opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted In accordance with generally accepted auditing standards and Govemment Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve colfusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial

likelihood that, individually or in the aggregate, they would influence ihe judgment made by a reasonable user based on
the financial statements.



Members of the Board of Directors
Yukeon River Inter-Tribal Watershed Council

In performing an audit in accordance with generally accepted auditing standards and Govemment Auditing Standards, [
e Exercise professional judgment and maintain professional skepticism throughout the audit.

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive fo those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

+ (QObtain an understanding of intemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Yukon
River Inter-Tribal Watershed Councit's internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about Yukon River Inter-Tribal Watershed Council's ability to continue as a going concern for a
reascnable period of time.

| am required to cormunicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit, significant audit findings, and certaln internal control-related matters that | identified during the
audit.

Supplementary Information

My audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regufations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used fo prepare
the financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and recongiling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and cother additional procedures in accordance with auditing standards generally accepted in the United

States of America. In my opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Govemment Auditing Standards, | have aiso issued my report dated April 28, 2026, on my
consideration of Yukon River inter-Tribal Watershed Council's internal controb over financial reporting and on my tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of my festing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Yukon River Inter-Tribal
Watershed Council’s internal control aver financial reporting or on compliance. That report is an integral part of an audit

performed in accordance with Government Audifing Standards in considering Yukon River Inter-Tribal Watershed
Coungil's internal controt over financial reporting and compliance.

Buod Loy Pl

Eagle River, Alaska
April 29, 2026



YUKON RIVER INTER-TRIBAL WATERSHED COUNGIL

Statements of Financial Position

September 30, 2023 and 2022

Assets

Current assets:
Cash and cash eguivalents
Grants receivable
Contract receivable
Prepaids

Total current assets
Operating lease right-of-use assets

Noncurret assets:
Property and equipment
Less accumulated depreciation
Total noncurrent assets

Total assets

Liabilities and Net Assets

Current liabilities:
Accounts payable
Accrued payroll and payroll liabilities
Unearned grant revenue
Operating lease liability, current
Note payable, current

Total current liabilities
Operating lease liabilities, noncurrent
Note payable, noncurrent

Total liabilities

Net Assets:

Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2023 2022
$ 173,339 96,778
166,216 219,313
8,226 14,000
5,958 5,829
353,739 _ 335,821
56,684 90,137
212,880 172,854
(176,041) _(162.614)
36,839 10,240
$ 447,262 435,298
§ 49925 23,239
63,178 51,348
124,348 160,508
38,688 36,580
2,539 -
278,678 271,675
17,996 53,557
8,471 -
305,145 325,232
142,117 111,066
142,117 _ 111.066
$ 447262 436,298




YUKON RIVER INTER-TRIBAL WATERSHED COUNCIL

Statements of Activities

Years Ended September 30, 2023 and 2022

Revenues, gains and other support without donor restrictions from operating activities:

Support:
Foundations
Individual and corporations
State of Alaska
Federal passed through State of Alaska
Federal

Total revenues, gains and other support without donor restrictions

Revenue:

Contract revenue
Qther

Total revenue
Tolal support and revenue

Expenses:
Program services;
EPA
USDA
NSF
BIA
Other

Total program services

Supporting services:
General and administrative
L.ess indirect cost recovery

Total supporting services
Total expenses
Change in net assets without donor restrictions from operating activities

Change in Net Assets Wiihout Donor Restrictions From Non-Operating
Activities;
Loss on asset disposed
Change in net assets from non-operating activities
Change in net assets without donar restrictions

Change in net assets

Net assets, beginning of year
Net assets, end of year

See accompanying notes to financial statements.

2023 2022
] 183,310 62,083
326 5,896
51,143 -
- 4,520
909,763 819,994
1,144,542 912,499
16,370 26,618
17,626 11,953
33,096 38,571
1,178,538 951,070
308,143 457,614
122,422 55,372
308,766 297,866
172,427 33,391
220,500 72,644
1,130,258 916,887
110,177 58,452
(92,948) (56,242)
17,229 2210
1,147,487 919,097
31,061 31,973
- {10,341)
- {10,341%)
31,051 21,632
31,051 21,632
111,086 89,434
$ 142117 111,086
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YUKON RIVER INTER-TRIBAL WATERSHED COUNCIL
Statements of Cash Flows

Years Ended September 30, 2023 and 2022

e
o ]
I
(3]

022

|

Cash flows from operating activities
Change in net assets 3 31,051 21,632
Adjustments to reconcile change in net assets to
net cash flows from operating activities:

Depreciation 13,427 13,115
Loss on disposal of fixed assets - 10,341
(Increase) decrease in assets:
Grants and contract receivable 58,871  (100,673)
Other receivable - 212
Prepald items (129) 2,976
Increase (decrease) in liabilities:
Accounts payabhle 26,686 21,790
Accrued payrol and payroll liabilities 11,830 3,136
Unearned grant revenue {38,160) _ {14,088)
Net cash provided by operafing activities 105,576 (41,559)
Cash flows from investing activities -
Purchase of fixed assets (26,501) -
Net cash flow from investing activities {26,501) -

Cash flows from financing activities -

Payments on long term debt (2,515) -
Net increase (decrease) in cash 76,560 (41,559)
Cash and restricted cash, beginning of year 96,779 138,338
Cash and restricted cash, end of year $ 173,338 96,779

Supplemental data:

See accompanying notes to financial statements




YUKON RIVER INTER-TRIBAL WATERSHED COUNCIL
Notes to Financial Statements

September 30, 2023 and 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

Yukon River Inter-Tribal Watershed Council (the Council) is a nonprofit service organization created
by the indigenous communities situated along the Yukon River Watershed (the Watershed) in
Alaska and Yukon Territory, Canada. It operates pursuant to approval granted by the Indigenous
Peoples Summit held in December 1997, with a directive that it carries out its work with full respect
for the authority of the indigenous Peoples of the Watershed and that its mission and organizing
documents conform to the terms of the Yukon River Inter-Tribal Accord. The Council's articles of

incorporation in the State of Alaska were restated in May 1998; its bylaws were amended and
approved in 2001.

The Council’'s mission is to initiate and continue the clean-up and preservation of the Watershed for
the protection of current and future generations of indigenous peoples and the continuation of the
traditional native way of life. The Council’s support is derived primarily from governmental grants
and private foundation contributions.

Reporting Entity

The Council operates through two separate legal entities — one Canadian and one Alaskan. Each
organization is overseen by its own executive committee. The Council, referred to in these financial
statements, is the Alaska Region only and excludes the activities and financial position of its
Canadian counterpart, the Yukon River Inter-Tribal Watershed Council Yukon Region. The Alaska
Region on occasion acts as a pass-through agent, receiving funds designated by donors for
activities of the Yukon Region. These funds are treated as agency transactions; consequently, no

revenues or expenses relating to activities of the Yukon Region are included in these financial
statements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts assets and liabilities and disclosures of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Basis of Accounting

The Yukon River Inter-Tribal Watershed Council's financial statements are presented on the accrual
basis of accounting in accordance with accounting principles generally accepted in the United
States of America. Accordingly, revenues are recognized when they are earned. Liabilities and
expenses are recorded when incurred.  The financial statements include assets, liabilities, net

assets and financial activities for those programs which the Council exercises fiscal and operations
control.

The Council reports information regarding its financial position and activities according to two
classes of net assets: net agsets without donor restrictions and net assets with donor restrictions. A
description of the net asset categories follows:




Net assets without donor restrictions represent that portion of net assets of the Council that are not
restricted by donor-imposed restrictions.

Net assets with donor restrictions represent that portion of net assets of the Council whose use is
limited by donor-imposed stipulations that either expire by passage of time or ¢an be fulfilled and
removed by actions of the Council pursuant to those stipulations. When the stipulated time
restriction ends or action is accomplished, net assets with donor restrictions are reclassified to net

assets without donor restrictions and are reported in the Statement of Activities as net assets
released from restrictions.

As of September 30, 2023 and 2022, there were no net assets with donor restrictions.

Cash and Cash Equivalents

For purposes of cash flows, the Council defines “cash and cash equivalents” to include cash on
hand, demand deposits and shori-term investments with original maturities of three months or less
from the date of acquisition. Because of the highly liquid nature of certificates of deposits, they are
also included in cash and cash equivalents regardless of original maturities.

Prepaid Items

Payments made to vendors for services which benefit periods beyond the September 30 year end,
are recorded as prepaid items and deposits.

Grants and Other Receivables

Grants and other receivables are stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts through a
provision for bad debt expense and an adjustment to a valuation allowance based on its
assessment of the current status of individual accounts. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a charge to the valuation
allowance and a credit to accounts receivable. There were no allowances for the accounts
receivable as of September 30, 2023 or 2022.

Accounts and Contracts Receivable

Accounts receivable are stated at unpaid balances, less an allowance for credit losses. The
Council uses historical loss information based on aging of receivables as the basis to determine
expected credit losses for receivables. A loss rate is developed for each category based on aging.
Management believes the composition of receivables at year-end is consistent with historical
conditions as credit terms and practices and the customer base has not changed. Receivables are
considered impaired if full payments are not received in accordance with contractual terms. The
Council grants credit without collateral and does not provide for accrual of interest or service
charges on receivables. At September 30, 2023 and 2022, there was no allowance for uncollectible
accounts (credit losses) considered necessary.

Property and Equipment

Property and equipment, with an original cost of more than $5,000, is recorded at cost or, if
contributed, at its estimated fair market value at the date of the contribution. Gifts of long lived
assets with explicit restrictions that specify how the assets are to be used and gifts of cash or other
assets that must be used to acquire long-loved assets are reported as restricted support. Absent
explicit donor stipulations about how long those long-lived assets must be maintained, the Gouncil
reports expirations of donor restrictions when the donated or acquired long-lived assets are placed
in service. Depreciation is provided using the straight-line method over the estimated useful lives of
the property. The estimated useful life for the equipment of the Council varies from 3-5 years. The
estimated useful life for buildings and improvements is 20 years. Expenses for repairs and

9



maintenance are charged against operations as incurred. Gains and losses upon asset disposal
are reflected in the statement of activities.

Accrued Vacation
Vacation is accrued as earned by employees and recorded as an expense in the period earned.

Deferred Revenue

Deferred revenue represents amounts for which asset recognition criteria have been met, but for
which revenue recognition criteria have not been met.

Promises to Give

Unconditional promises to give cash and other assets to the Council are reported at fair value at the
date the promise to give is received. Conditional promises to give and indications of intentions to
give are reported at the fair value at the date the gift is received. The promises to give are reported
as net assets with donor restrictions if they are received with donor stipulations that limit the use of
donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or
purpose restriction is accomplished, net assets with donor restrictions are reclassified a net assets
without donor restrictions and reporied in the statement of activities as net assets released from
restrictions. Donor-restricted contributions whose restrictions are met within the same year as
received are reported as net assets without donor restricted contributions.

Support and Revenue

Contributions received are recognized as revenue at their fair value in the period received. Grant
revenues which are paid by the grantor on a cost-reimbursement basis are deemed to be earned
and reported as revenues when the Council has incurred the related costs. Such amounts received
but not earned are reported as deferred grant revenue. Donor-restricted contributions whose
restrictions are met in the same reporting period as contributions are received are reported as with
donor restricted contributions and net assets released from restriction in the year received.

Contributed Nonfinancial Assets

Donated services are recognized as contributions in accordance with FASB ASC 958, Accounting
for Contributions Received and Contributions Made, if the services (1) create or enhance
nonfinancial assets or (2) require specialized skills, are performed by the people with those skills
and would otherwise be purchased by the Council. Contributed nonfinancial assets for space,
supplies, and professional services are recorded in the statement of activities at market vaiue and
recognized as revenue and expenses in the period they are received, except for donated

equipment, which is recorded as revenue in the period received and the asset is depreciated over
its estimated useful life.

Description of Program Services
The following are the Organization's more significant programs:

EPA
Environmental education — Provides culturally appropriate environmental education curriculum to

youth throughout school and community programming, and raises community awareness of the
issues that affect the Watershed.

USDA

Technical Assistance — Provides technical assistance to communities and Indigenous Peoples in
the Yukon River Watershed.

10




NSF

Technical Agsistance — Provides erosion and water quality to communities and Indigenous Peoples
in the Yukon River Watershed.

BiA

Technical Assistance — Provides technical assistance to communities and Indigenous Peoples on
climate change in the Yukon River Watershed

OTHER

Advocacy — includes efforts to clean contaminated sites and prevent future contamination of the
Watershed.

Supporting Services

General and administrative — Provides for the overall coordination and articulation of the Councii's
mission and strategies through the executive director; facilities administrative functioning of the
executive committee; arranges for legal services necessary for program administration; and
provides business and financial management for all the Council’s activities. General and
administrative expenses include those expenses that are not directly chargeable to any other
specific function o provide for the overall support and direction of the Council.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been aillocated
among the programs and supporiing services benefited. The expenses that are allocated salaries
and benefits, contract and professional services, travel, summit expenses, communications, facility,
supplies, postage and shipping fees which are allocated on the basis of estimated time and effort.
100% of insurance, training and depreciation are allocated to general and administrative

Fair Value of Financial Instruments

Fair value is the price that would be received to seil an asset or paid to transfer a liability in an
orderly transaction in the principal, or most advantageous, market at the measurement date under
current market conditions regardiess of whether that price is directly observable or estimated using
another valuation technique.

The following financial instruments are recorded at their fair value or at amounts that approximate
fair value: (1) cash and cash equivalents (2) receivables, net, (3} certain other current assets, (4)
accounts payable and (5) other current liabilities. The carrying amounts reported in the statements
of financial position for the above financial instruments closely approximate their fair value due to
their short-term nature of the assets and liabilities.

income taxes

The Council is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Service
code. However, any income derived from unrelated business activities is subject to the requirement
of filing Federal Income Tax Form 290-T and a tax liability may be determined on these activities.

With few exceptions, the Council is not subject to audit of its tax returns prior to September 30,
2020.

11




Leases

The Council determines if an arrangement is or contains a lease at inception. Leases are included
in right-of-use (ROU) assets and lease liabilities on the statement of financial position. ROU assets
and lease liabilities reflect the present value of the future minimum lease payments over the lease
term, and ROU assets also include prepaid or accrued rent. Operating lease expense is
recognized on a straight-line basis over the lease term. The Council does not report ROU assets
and lease liabilities for its short-term leases (leases with a term of 12 months or less). Instead, the

lease payments of those leases are reported as lease expense on a straight-line basis over the
lease term.

Reclassifications

Certain reclassifications have been made in the 2022 financial statements in order to conform to the
2023 presentation. Such reclassifications had no effect on net assets.

Change in Accounting Principle

In 2022, the Organization adopted Accounting Standards Update (ASU) 2016-02, Leases, which
requires lessees to recognize leases on the balance sheet and disclose key information about
leasing arrangements. As a resuit of implementing ASU 2016-02, the Organization recognized a
right-of-use asset and a lease liability of $89,443 in its statement of financial position as of
September 30, 2022. The adoption did not result in a significant effect on amounts reported on the
statement of aclivities for the year ended September 30, 2022.

In 2023, the Council adopted FASB ASU 2016-13 Financial Instruments - Credit Losses (Topic
326): Measurement of Credit Losses on Financial Instruments, which replaces the incurred loss
methodology with an expected loss methodology that is referred to as the current expected credit
loss ("CECL”) methodology. The measurement of expected credit losses under the CECL
methodology is applicable to financial assets measured at amortized cost, consisting of trade
receivables. Under the CECL, the Council adjusts its receivable for credit losses using an
allowance account. The net amount of receivables less its allowance account represents the
amount expected to be coliected. The CECL methodology requires that the allowance account be
measured based on various information that includes historical data and information, current
economic conditions, and reasonable and supportable forecasted information about future events.
The Councit adopted the changes made by ASU 2016-13 using the retrospective method which did
not have a significant impact on the accompanying financial statements.

NOTE 2 — CASH AND INVESTMENTS

The Council’s cash is maintained in checking and savings accounts at local institutions. Its bank
and book balances at September 30, 2023, was $202,501 and $173,339, respectively. The entire
bank balance was insured by the Federal Depository Insurance Corporation. Bank and book
balances at September 30, 2022 were $122,790 and $96,779, respectively. The entire bank
balance was insured by Federal Depository insurance Corporation.

NOTE 4 - REVENUE FROM CONTRACTS WITH CUSTOMERS

For revenue from contracts with customers, the timing of revenue recognition, billings, and cash
collections may result in unbilled accounts receivable, unbilled expenditures (contract assets) and
customer advances and deferred revenue (contract liabilities). Based on the nature of the Council's
contracts and the type of customers, there is minimal uncertainty over the amounts, timing and
ultimate collectability of payments.
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The Council's contract types include the following:
Revenue from cost reimbursement contracts are recognized upon the incurrence of allowable
expenditures, over time. Payments on cost reimbursement contracts are generally paid in
arrears upon the incurrence and subsequent billing of allowable expenditures.

Revenue from deliverable or task-based coniracts is recognized at a point in time, as
deliverables or tasks are completed. Advances, if any, are recorded as contract liabilities.

Total revenue by contract type is as follows:

Revenue by type (point in time): 2023 2022
Included in contract revenue:
Task based $ 16,370 26618
Total revenue from contracts with customers b 16,370 26,618

Any advances received from customers before revenue is recognized is recorded as deferred
contract liability. Any allowable costs incurred prior to billing are recorded as unbilled expenditures
(contract assets). Receivables are recorded as work progresses and revenue is recorded.

The beginning and ending receivable balances related to contracts are as follows:

Receivables 2023 2022 2021
Task based $ B,228 14,000 -
Total receivables $ 8,226 14,000 -

There were no contract assets at September 30, 2023 and 2022

NOTE 3 - EQUIPMENT
Property and equipment consists of the following at September 30, 2023 and 2022:

2023 2022
Equipment $ 212,880 172,854
Less accumulated depreciation (176,041) (162,614)
Total $ 36,839 10,240

Depreciation expense for September 30, 2023 and 2022 was $13,426 and $13,115, respectively.

NOTE 4 - LEASES

Operating Leasing Activities as Lessee: The Council entered into a lease for office space during
2022. The lease agreement commenced on April 1, 2022 and extends 36 months. Monthly rent
expense is $3,130 for the first year, $3,192 for the second year, and $3,256 for the final year of the
lease. Total lease expense for the years ending September 30, 2023 and 2022 was $40,194 and
$49,649, respectively.
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The Council records monthly rent expense on a straight-line basis. The Council has set up an
ROU asset representing the Council’s right to use the building for the lease term, and the lease
liability represents the Council’s obligation to make lease payments arising from the iease. The
ROU and lease liability, all of which arise from this operating lease, were calculated based on the
present value of the future minimum lease payments over the lease term. The Council made an
accounting policy election to use a risk-free rate in lieu of its current incremental borrowing rate to
discount future lease payments. The risk-free rate applied to calculate lease liabilities at September

30, 2023, was 3.79%

Rental expense on this lease was $40,194 and $49,649 for the years ended September 30, 2023

and 2022, respectively. Future maturities of the lease liability are as follows:

Year end

September 30, 2024 $ 38,688
September 30, 2025 19,536
Total lease payments 58,224
Less present vaiue discount (1,540)
Total lease obligation $ 56,684
NOTE 6 — LONG TERM DEBT
Following are descriptions of the Council's notes payable as of September 30, 2023:
2023 2022
Note payable to Kendall Auto, LLC, payable
in monthly payments of $267, including interest at 6.69%
starting February 2023, with a maturity date of September, 2027 11,010 -
11,010 -
less current portion (2,539) ~
$ 84N -
The Council's note cbligations mature in the following periods:
Years Ending September 30,
2024 3 2,539
2025 2,714
2026 2,901
2027 2,856
$ 11,010

Total interest expense was $1,085 and 30 respectively for the years ended September 30, 2023

and 2022, respectively.

NOTE 6 - CONCENTRATICON OF SUPPORT

The Councll received 77% and 91% of its support and revenues from federal grants for the fiscal
years ending September 30, 2023 and 2022, respectively. Changes in this support would have a

significant impact on the financial position and activities of the Organization.
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NOTE 7 - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS
The following reflects the Council’s financial assets as of the balance sheet date, reduced by

amounts not available for general use because of contractual or donor-imposed restrictions within
one year of the balance shest date.

2023 2022
Financial assets at year-end:
Cash and cash equivalents $ 173,339 96,779
Grants and contract receivable, net 174,442 233,313
Other receivable, net - -
347,781 330,092
Less those unavailable for general expenditures within one-year,
due to:
Net assets with donor restrictions - -
Financial assets available to meet cash needs for general
expenditures within one year $ 347,781 330,092

The Council is substantially supported by grants. As part of the Council's liquidity management
plan, adequate cash to meet operational demands is maintained, and the age of accounts
receivable balance is monitored to ensure collections occur in a timely manner. Staff with the
necessary knowledge and expertise to apply for now grants is retained if liquidity is in jeapardy.

NOTE 8 — CONTINGENCY
Amounts received or receivable from the State of Alaska or federal sources are subject to audit and

adjustment. Any disallowed claims, including amounts already collected, would become a liability of
the Yukon River Inter-Tribal Watershed Council.

NOTE 9 ~ SUBSEQUENT EVENTS

Subsequent event procedures have been performed as of April 29, 2026. This is also the date the
financials were available to be issued.
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YUKON RIVER INTER-TRIBAL, WATERSHED COUNGIL

Schiodule of Expandiures of Fedaral Awards

Year Endod Saplember 30, 2023
Federal
Asslatanco Pass-Through! Passed
Listing Grant Award Through 1o Grant Federal
Federal Geant Tiita Number Number Subrecipients Award Expanditures
U.S. Depaitment of Interfor:
Disect:
BiA Resilience 15,156 AZTAP10158 $ - 148,408 27,101
BIA Travel 15.156 AZtAP10236 - 4,960 14,860
BIA Education Youth 15,156 AZTAP1D162 - 48,032 1,801
BlA Resifignce Intemship 15.166 AZEAP10154 - 40,520 28,785
- 249,920 172,427
U.S Enviranmental Protestion Agency:
Diract
Indian General Assistanca Program 66.626 GADIITI201 - 540,000 125,496
State and Tribal Response Program 66,817 BFD1JET0 - - 167.958
. 510,000 293 484
Nalicnal Science Foundation:
indigenous Obsarvalion Network 47.078 - 634,345 81,351
ELOKA 47.878 - 142,875 51441
NNA CU Arclic Rivers 47.030 - 580,487 39,017
Fassed through Univarsity of Colorado Permafrost GU UAF 47.050 1559937 - 135,134 1,743
Caliech 2 47.050 - 471,657 151,062
Caltech 1 - Erosion 47.050 - 38104 4.154
- 1,225 388 185,978
Total Mational Sciense Foundation - 2,002,808 308,768
1.5, Departmant of Agriculture:
Direct:
Techrical Assistance and Training 10761 - - 122,421
Total Technicst Assistance ang Training - - 122,421
Tetal federal financial assistance 3 - $ 2762528 867,070

The accompanying Schedule of expendituras of federal awards (he Schedule) includes tha federal grant aclivity of YRITWC

undar programs of the feders! government for the year ended September 36, 2023, The information in this schedule |s presented in
aceordimce with he requirements of the Title 2 U.5. Gode of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federat Awards {Uniform Guidance).

Because the schedule presents only a selected porfion of the aparations of YRITWC,  is nof infended to and dogs not present

the financial posttion, changes in net assets, or cash flows of YRITWC.

Expendilures reporied on this Schedule are reperied on the accnual basis of accounting, Such expenditutes are recognized following
the cost principles contained In the Uniform Guidance, wherein cortain types of expendituras
are not aliowable or are limited as to reimbursement.

The Orgarization has alecled to use the 198 deminimus indirect cost rate.
Pass lhrough entity idenlifiying numbers are presented where avaliable,




Brad Cage, CPA
18040 Hillcrest Drive » Eagle River, AKX 99577
Phone {907) 444-6465

INDEPENDENT AUDITOR'S REPORT ON __INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN _AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Members of the Board of Directors
Yukon River Inter-Tribal Watershed Council

| have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Yukon River Inter-Tribal Watershed Council (2 nonprofit organization), which comprise the
statement of financial position as of September 30, 2023, and the related statements of activities

and cash flows for the year then ended, and the related notes to the financial statements, and have
issued my report thereon dated April 29, 2026.

Report on Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, | considered Yukon River Inter-
Tribal Watershed Council' internal control over financial reporting (internal contro!} as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing
my opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Yukon River Inter-Tribal Watershed Council’ internal control. Accordingly, | do

not express an opinion on the effectiveness of the Yukon River Inter-Tribal Watershed Council's
internal control.

A deficiency in internal control exists when the design or operation of a contro! does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations. During my audit | did not identify

any deficiencies in internal control that | consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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Members of the Board of Directors
Yukon River Inter-Tribal Watershed Council

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Yukon River Inter-Tribal Watershed
Council’ financial statements are free of material misstatement, | performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of my
audit, and accordingly, | do not express such an opinion. The results of my tests disclosed no

instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of my testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s

internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Rzt lﬂf/}/ﬂ#

Eagle River, Alaska
April 28, 2026
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Brad Cage, CPA
18040 Hillcrest Drive © Eagle River, AK 99577
Phone (907) 444-6465

pentlent Audifor's Report on Compliance For Each Major Program and on Internal Control over Compliance
aered-by-theWniform-Guidance

Members of the Board of Directors
Yukon River Inter-Tribal Watershed Councit

Report on Compliance for Each Major Federal Program
Qualified Opinion

I have audited Yukon River Inter-Tribal Watershed Council's compliance with the types of compliance requirements
identified as subject to audit in the OMB Compfiance Supplement that could have a direct and material effect on each of
Yukon River Inter-Tribal Watershed Council's maijor federal programs for the year ended September 20, 2022. Yukon
River Inter-Tribal Watershed Councif's major federal programs are identified in the summary of auditor's results section of
the accompanying schedule of findings and questioned costs.

Qualified Opinion on Environmental Protection Agency, State and Tribal Response Program, 66.817 and Indian
General Assistance Program, 66.926 and Department of Interior, BIA Resilience, Travel, Education Youth, and
Resilience Internships grants, 15.156

In my opinion, except for the noncompliance described in the Basis for Qualified Opinion Section of my report, Yukon
River Inter-Tribal Watershed Council complied, in ali material respects, with the fypes of compliance requirements referred
to above that could have a direct and material effect on the Environmental Protection Agency, State and Tribal Response
Program, Indian General Assistance Program and Department of interior, BIA Resilience, Travel, Education Youth, and
Resilience Internships major programs for the year ended September 30, 2023.

Basis for Qualified Opinion

1 conducted my audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financiai audits contained in Govemment Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.8. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audif Requirements for Federal Awards {Uniform
Guidance). My responsibilities under those standards and the Uniform Guidance are further described in the Auditor's
Responsibilities for the Audit of Compliance section of my report.

t am required to be independent of Yukon River Inter-Tribal Watershed Council and to meef my other ethical
responsibilities, in accordance with relevant ethical requirements relating to my audit. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my qualified opinion on compliance for each major
federal program. My audit does not provide a legal determination of Yukon River Inter-Tribal Watershed Council's
compliance with the compliange requirements referred to above.

Matter Giving Rise to Qualified Opinion on Environmental Protection Agency, State and Tribal Response
Program, 66.817 and Indian General Assistance Program, 66.926 and Department of Interior, BIA Resifience,
Travel, Education Youth, and Resilience internships grants, 15,156

As described in the accompanying schedule of findings and questioned costs, Yukon River Inter-Tribal Watershed Council
did not comply with requirements regarding Other for the Environmental Protection Agency, State and Tribal Response
Program and Indian General Assistance Program, and Depatiment of Interior, BIA Travel, Resilience, Education Youth
and Resilience Internships major programs as described in Finging 2023-001..

Compliance with such requirements is necessary, in my opinion, for Yukon River Inter-Tribal Watershed Council to comply
with the requirements applicable to those programs.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation,
and maintenance of effective internal control over compliance with the requirements of laws, statites, regulations, rules,

and provisions of confracts or grant agreements applicable to Yukon River Inter-Tribal Watershed Council's federal
programs.

Auditor's Responsibilities for the Audit of Comph‘ahce

My objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due fo fraud or error, and express an opinion on Yukon River Inter-
Tribal Watershed Council's compliance based on my audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generaily accepted
auditing  standards, Govemment Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that °

resulting from error, as fraud may involve coliusion, forgery, intentionat omissions, misrepresentations, or the override of
internal control.
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Members of the Board of Directors
Yukon River inter-Tribal Watershed Council

Noncompliance with the compliance requirements referred to above is considered material if there is a substantial
likelihoad that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the report on

compliance about Yukon River Inter-Tribal Watershed Council's compliance with the requirements of each major federal
program as a whole,

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and
the Uniform Guidance, [

»  Exercise professional judgment and maintain professional skepticism throughout the audit.

e ldentify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding Yukon River Inter-Tribal Watershed Council's compliance with the compiiance requirements referred to
above and performing such other procedures as | considered necessary in the circumstances.

» Obtain an understanding of Yukon River Inter-Tribal Watershed Council's internal control over compliance
relevant o the audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Yukon River Infer-Tribal Watershed Council's intemal control over
compliance. Accordingly, ne such opinion is expressed.

| 'am required to communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and any significant deficiencies and material weaknesses in intemal control over compliance that |
identified during the audit.

Other Matters

Govemment Auditing Standards requires the auditor to perform limited procedures on Yukon River Inter-Tribat Watershed
Council's response to the noncompliance findings identified in my compliance audit and described in the actompanying
schedule of findings and questioned costs. Yukon River inter-Tribal Watershed Council's response was not subjected to
the other auditing procedures applied in the audit of compliance and, accordingly, | express no opinion on the response.

Report on internai Control over Compliance

My consideration of internal contro! over compliance was for the limited purpose described in the Auditors
Responsibilities for the Audit of Compliance section abave and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in intemal control over compliance
and therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as discussed
below, | did identify certain deficiencies in internal control over compliance that | consider to be a material weakness.

A deficiency in internal control over compliance exists when the design or aperation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
carrect, noncompliance with a type of compliance requirement of a federal program on a timely basis. A materal
weakness in infemal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program wili not be prevented, or detected and corrected, on a timely basis.

A significant deficiency in infernal control over compliance is a deficiency, or a combination of deficiencies, in internat control over
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance. | consider the deficiencies in internal contro!
over compliance described in the accompanying schedule of findings and questioned costs as item 2023-001 to be a material weakness.

My audit was not designed for the purpose of expressing an opinion on the effectiveness of internat control over compliance. Accordingly,
no such opinion is expressed.

Gavernment Auditing Standards requires the auditor to perform limited procedures on Yukon River Inter-Tribal Watershed Gouncll's
respanse to the internat control over compliance findings identified in my compliance audit described in the accompanying schedule of
findings and questioned costs. Yukon River Inter-Tribal Watershed Council's response was not subjected to the other auditing
procedures applied in the audit of compliance and, accordingly, | express no opinion on the response.

The purpose of this report on intemal control over compliance is solely to describe the scope of my testing of internal coniral over
compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not suitable for
any other purpose.

Cage, (PA

Eagle River, Alaska
April 29, 2026
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YUKON RIVER INTER-TRIBAL WATERSHED COUNCIL

Summary of Audifor's Restits and
Schedule of Findings and Questioned Costs

Year Ended September 30, 2023

FINANCIAL STATEMENTS

Type of auditor report issued: Unmaodified

Material weakness in internal control over financial reporting reported? No

Significant deficiency not considered a material weakness reported? No

Noncompliance related to the financial statements reported? No

FEDERAL AWARDS

Type of auditor report issued on compliance over major programs: Qualified for All

Material weakness in internal control over major programs identified? Yes

Significant deficiency not considered a material weakness identified? No

Audit findings that are required to be reported in accordance with 2

CFR section 200.516(a)? Yes

IDENTIFICATION OF MAJOR PROGRAMS

CFDA Numbers Name of Federal Program or Cluster of Programs

66.817 Environmental Protection Agency, State and Tribal Response Program — BF-
01J97901

66.926 Environmental Protection Agency, Indian General Assistance Program —
01479201

18.166 Department of Interior, BIA Resilience, A21AP10162, BIA Travel,

AZ21AP102386, BIA Educational Youth, A21AP10154, and BIA Resilience
Internship, A21AP10154

Dollar threshold used to distinguish between Type A and Type B programs: $750,000
Qualified as a low-risk auditee? No

FINDINGS RELATED TO THE FINANCIAL STATEMENTS

Yukon River Inter-Tribal Watershed Council did not have any findings that relate to the financial
statements that are required to be reported in accordance with Government Auditing Standards.

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
Yukon River Inter-Tribal Watershed Council did have findings and/or questioned costs related to
federal awards that are required to be reported in accordance with the Uniform Guidance.
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YUKON RIVER INTER-TRIBAL WATERSHED COUNCIL

Summary of Auditor's Results and
Schedule of Findings and Questioned Costs, Continued

Year Ended September 30, 2023

FINANCIAL STATEMENT FINDINGS

None reported.

FEDERAL AWARD FINDINGS
Finding 2023-001, Other, Late Audit, Environmental Protection Agency, State and Tribal Response
Program, 66.817, BF-01J97901 and Indian General Assistance Program, 66.926, 01J79201 Department

of Interior, BIA Resilience, A21AP10162, Travel, A21AP10236, Education Youth, A21AP10154, and
Resilience Internships, A21AP10154 grants, 15.156

Statement of Condition I noted that the Yukon River Inter-Tribal Watershed Council did not submit their audit
within the required 8 month timeframe of year end.

Criteria Per 2 CFR, Section 200.512, the Yukon River Inter-Tribal Watershed Council must
submit their audit within @ months of their fiscal year end.

Questioned Costs None,

Cause Management did not ensure that the audits were performed timely.

Effect Audit was late,

Context Not applicable

Suggestion | recommend that the Organization ensure timely audits for future audits.

Auditee reply See corrective action plan.

Repeat Finding This was a repeat finding. This was previously reported as Finding 2022-001.
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201 E 3rd Ave. , Suite 100
Anchorage, AK 98501
Phone: (807) 258-3337

Fax: (S07) 258-3330

YUrON RVer INTER-TRIBAL WATERSHED COUNCE
Corrective Action Plan

Year Ended September 30, 2023

Responsible Management Anticipated
Finding Individuat Views Corrective Action Completion
Date
2023 Theresa Clark, Management The Organization has started audit The 2025 audit
o1 Executive agrees with the preparation for the 2024 and 2025 is expected to
Director finding. audits. We expect to be caught up by be completed
aur 2025 audit, timely.
GUIDING PRINCIPLES

Be Good Listeners ~*~ Be Respactful ~*~ Ba Flaxible ~*~ Ha
ve Integrity ~*~ Se Honest ~*~ Be Timely ~*~ Bp Non-judgmental
Share Wisdem ~*~ Be Consensual **~ Be Unifying ~*~ Be Fair B Equal ~*~ Be Tenacious ~*~ 8e Trustwarthy ~*~ Bg Patient
Be Bold ~*~ e Inclusive
The Yukon River Inter-Tribal Watershed Council is gn equal opportunity provider and employer. 23



201E ard Ave., Suite 100
Anchorage, AK 88504
Phone: (207) 258-3337

Fax: (807) 2538-3339

Youxon Rves InTer-T rRIBAL WatersreED Counca,
Schedule of Prior Audit Findings

Year Ended September 30, 2023

FINANCIAL STATEMENT FINDINGS

There were no prior year audit findings related to the financial statements.

FEDERAL AWARD FINDINGS

Material Weakness
Finding 2022-001, Other, Late Audit, Environmental Protection Agency, State and Tribal
Response Program, 66.817, BF-01J97901 and Indian General Assistance Program, 66.926,

01479201

Statement of Condition i noted that the Yukon River Inter-Tribal Watershed Council did not submit
their audit within the required 9 month timeframe of year end.

Suggestion | recommend that the Organization ensure timely audits for future audits.

Status This finding was noted again as Finding 2023-001.

GLIDING PRINCIPLES
Be Good Listeners ~*~ Be Respectful ~*~ Be Flexible ~*~ Ha
ve ntegrity ~*~ Be Honast ~*~ Be Timely ~*~ Be Non-judgmentat
Share Wisdom ~*~ Be Consensual ~*~ Be Unifying ~*~ Be Fair & Equal ~*~ Be Tenacious ~*~ Be Trustworthy ~*~ Be Patient
Be Bold ~*~ Be Inclusive
The Yukon River inter-Tribal Watarshed Council is an equal opportunity provider ond empioyer. 24




